
 

   
 

 

Brickwork Ratings pegs government outflows for 

Aatmanirbhar package at ~ Rs 1.8 lakh crore in FY21 
 

Aggregate of ~ Rs 3 lakh crore to be spent over 2 years; banks and other FIs to do the heavy 

lifting 

 

Brickwork Ratings, Mumbai, 20 May 2020: The Government of India (GoI) and Reserve Bank of India 

(RBI), over the past two months, have announced critical measures to help revive the domestic 

economy from the impact of the COVID-19 pandemic and pump in a series of liquidity boosters into 

India Inc. This includes the most recent and major announcement of the “Aatmanirbhar Bharat 

Abhiyan” package announced last week, which covers a majority of the Indian economy.  

Going by the breakup of measures under the Rs 20.97 lakh crore Aatmanirbhar package that the Finance 

Minister announced in five different tranches last week, Brickwork Ratings (BWR) estimates the fiscal 

outgo for the union government towards this package over the next two fiscals to be ~ Rs 3 lakh crore, 

i.e, Rs 1.8 lakh crore in fiscal 2021 and Rs 1.17 lakh crore in fiscal 2022 (refer Annexure below for detailed 

analysis). The majority of government support under the aforesaid package is in the form of guarantees 

and interest subventions. The government spending this fiscal inside of this package is expected to be 

less than 1% of the Gross Domestic Product (GDP). 

Says Mr. Rajat Bahl, Chief Ratings Officer, Brickwork Ratings, “Our study reveals, over Rs 11 lakh crore 

of fresh credit could be pumped into the domestic economy in the current fiscal under this package 

mainly by banks and other Financial Institutions (FIs). While the package in itself looks very promising 

for India Inc., the credit mechanism and guarantee structures are key to the package being effectively 

implemented on the ground”.  

The GoI is expected to adequately capitalise public sector banks and FIs such as Power Finance 

Corporation (PFC), National Bank for Agriculture and Rural Development (NABARD) and Small Industries 

Development Bank of India (SIDBI) to support their credit outlay for the current fiscal under this 

package. 

BWR will monitor the implementation of the critical measures announced by the GoI and RBI under this 

package and its impact on India Inc. BWR continues to keep under close surveillance all of its 

outstanding ratings and will take appropriate rating actions as and when necessary.  

  



 

   
 

The detailed analysis of the Aatmanirbhar Bharat Abhiyan and allied packages/measures announced in the 

past two months by the Union government and RBI is presented below, along with BWR’s estimates on 

outflows to be incurred by the GoI, banks and other financial institutions: 

Annexure: Details of Economic Stimulus and BWR estimates on outflows (Rs crore) 

Measures announced by the 
Government 

Stimulus 
Amount 

Government Bank/NBFC 
FY21 

Other FIs 
FY21 

BWR Assumptions 
FY21 FY22 

Emergency W/C Facility for 
Businesses, incl MSMEs 

3,00,000 10,400 1,00,000 3,00,000 - The corpus of Rs 41,600 crore shall be provided by GoI spread over 
the current and the next three financial years. The loan disbursed will 
have a one-year principal moratorium. However, in a stress scenario 
we have assumed the MSME sector defaults (0+ overdues, not NPAs) 
to be high, at ~ 33% in FY22; hence, a government guarantee against 
these loans to MSMEs may be invoked to that extent. 

Subordinate Debt for Stressed 
MSMEs 

20,000 1,000 1,000 5,000 - As this scheme is for stressed MSMEs, banks may be hesitant to lend 
unless 100% government guarantee is provided. Hence, we expect 
limited credit pick up under this scheme and only 25% of the scheme 
to be utilised in this fiscal and 20% guarantee to be utilised with GoI 
funding CGTMSE to that extent. 

Fund of Funds for MSME 50,000 10,000 - - - Fund of Funds with Corpus of Rs 10,000 crores is expected to be set-
up. 

EPF Support for Business & 
Workers 

2,800 2,500 - - - The government is expected to pay the PF of eligible establishments. 

Reduction in EPF rates 6,750 - - - - PF contribution having been reduced from 12% to 10% is a liquidity 
conservation measure and no credit outgo. 

Special liquidity Scheme for 
NBFC/HFC/MFIs 

30,000 1,500 - - - Non-banks are expected to fully avail of this scheme and under a 
stress scenario we have assumed, 0+ delinquencies could be ~ 5%, 
and accordingly, the government guarantee will be utilised. 

Partial credit guarantee 
Scheme 2.0 for Liabilities of 

NBFCs/MFIs 

45,000 250 250 45,000 - Non-banks are expected to fully avail of this scheme and under a 
stress scenario we have assumed, delinquencies could be ~ 5% over 2 
years, and accordingly, the government guarantee will be utilised. 

Liquidity Injection for DISCOMs 90,000 7,500 - - 90,000 While credit will be provided by PFC/REC, the government will have 
to infuse capital for PFC/REC to maintain capital adequacy. 

Reduction in TDS/TCS rates 50,000 - - - - TDS rate reduction is an interim relief as overall tax liability of the 
assesses remains the same at the end of the year; hence, no loss to 
the government will be incurred. 

Total Tranche I (A)  5,94,550 33,150 1,01,250 3,50,000 90,000  

Free Food grain Supply to 
Stranded Migrant Workers for 2 
months 

3,500 3,500 - - - The government is expected to spend this amount to provide free 
food grains to migrants for 2 months. 

Interest Subvention for 
MUDRA Shishu Loans 

1,500 750 - 1,500 - The scheme provides interest subvention for prompt payees. Only 
50% of this amount is expected to be utilised looking at previous 
irregularities in payments in the MUDRA scheme. 

Special Credit Facility to Street 
Vendors 

5,000 2,500 2,500 5,000 - Given the weak credit profile of street vendors, the government is 
expected to provide a guarantee cover for these loans. 

Housing CLSS-MIG 70,000 5,000 - 70,000 - This is based on interest subvention provided by the government on 
CLSS in a year. 

Additional Emergency 
Working Capital through 
NABARD 

30,000 3,000 - - 30,000 Additional capital needs to be infused by the government in order to 
maintain lending institutions’ capital adequacy. 

Additional credit through KCC 2,00,000 20,000 - 2,00,000 8,000 Additional capital needs to be infused by the government in order to 
maintain the lending institutions capital adequacy and also reimburse 
interest subvention. 

Total Tranche II (B) 3,10,000 34,750 2,500 2,76,500 38,000  



 

   
 

Measures announced by the 
Government 

Stimulus 
Amount 

Government Bank/NBFC 

FY21 

Other FIs 

FY21 
BWR Assumptions 

FY21 FY22 

Food Micro enterprises 10,000 1,200 1200 - - Expenditure to be shared by Government of India and States at 
60:40, and the scheme will be implemented over a 5-year period. 

Pradhan Mantri Matsya 
Sampada Yojana 

20,000 2,000 2000 - - The scheme will be implemented during a period of 5 years, and 
Central to invest Rs 9,407 crore. 

TOP to TOTAL: Operation 
Greens 

500 500 - - - Full outgo is expected in the current fiscal. 

Agri Infrastructure Fund 1,00,000 5,000 5,000 - 50,000 Additional capital needs to be infused by the government in order 
to maintain the lending institutions capital adequacy. However, 
we expect the entire fund to be created over the 2-year period. 

Animal Husbandry 
Infrastructure 
Development Fund 

15,000 750 750 - 7,500 Additional capital needs to be infused by the government in order 
to maintain the lending institutions capital adequacy. However, 
we expect the entire fund to be created over the 2-year period. 

Promotion of Herbal 
Cultivation 

4,000 200 200 2,000 - While banks will be creating this fund, additional capital will need 
to be infused by the government in order to maintain capital 
adequacy. However, we expect the entire fund to be created over 
the 2-year period. 

Beekeeping Initiative 500 -    This has already been announced in the Union Budget. 

Total Tranche III (C) 1,50,000 9,650 9,150 2,000 57,500  

Viability Gap Funding 8,100 4,000 4,000 - - The outgo is expected to be staggered over the next couple of 
years. 

Additional MGNREGS 
allocation 

40,000 40,000 - - - The government increased the allocation to the MNREGA 
scheme, and the funds are expected to be utilised fully in the 
current year. 

Total Tranche IV and V (D) 48,100 44,000 4,000 - -  

First relief package 
announced by GoI in March 
end (E) 

1,92,800 60,000 - - - Some measures are part of the government's budget 

announcements. 

RBI measures as under (F) 8,01,603 - - 3,50,050 - We have not included the CRR cut (1.37 lakh crore), MSF (1.37 
lakh crore) and other measures (1.77 lakh crore). 

LTRO - - - 1,00,000 -  

TLTRO 1.0 - - - 1,00,050 -  

TLTRO 2.0 - - - 50,000 - TLTRO 2.0 barely saw a subscription worth INR 12,850 crore 
against Rs 50,000 crore announced. 

Special refinance to SIDBI, 
NHB, NABARD 

- - - 50,000 -  

SLF for mutual funds - - - 50,000 -  

Grand Total (Sum of A to F)  20,97,053 1,81,550 1,16,900 9,78,550 1,85,500  
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ABOUT BRICKWORK RATINGS 

Brickwork Ratings (BWR) is India’s home-grown credit rating agency built with superior analytical prowess from industry’s most experienced credit 

analysts, bankers and regulators. 
Established in 2007, Brickwork Ratings aims to provide reliable credit ratings by creating new standards for assessing risk and by offering accurate and 

transparent ratings. Brickwork Ratings provides investors and lenders timely and in-depth research across the structured finance, public finance, 

financial institutions, project finance and corporate sectors. Brickwork Ratings has employed over 400 credit analysts and credit market professionals 

across 8 offices in India. Our experienced analysts have published over 28,000 ratings across asset classes. 
Brickwork Ratings is committed to providing the investment community with the products and services needed to make informed investment decisions. 

Brickwork Ratings is a registered credit rating agency by Securities and Exchange Board of India (SEBI) and a recognized External Credit Assessment 

Agency (ECAI) by Reserve Bank of India (RBI) to carry out credit ratings in India. Brickwork Ratings has Canara Bank, a leading public sector bank, as its 

promoter and strategic partner. More on Canara bank available at www.canarabank.co.in 
BWR’s Rating Criteria is available at https://www.brickworkratings.com/ratingscriteria.aspx 
BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh, Chennai, Hyderabad, Kolkata, 

Mumbai and New Delhi along with representatives in 200+ locations. 

 
DISCLAIMER 
Copyright © 2019 by Brickwork Ratings India Pvt Ltd., 3rd Floor, Raj Alkaa Park, 29/3 & 32/2, Bannerghatta Main Rd, Kalena Agrahara, Bengaluru, 

Karnataka 560076.Telephone: +91 80 4040 9940.  Fax: +91 80 4040 9941. Reproduction or retransmission in whole or in part is prohibited except by 

permission.  All rights reserved.  In issuing and maintaining its ratings, Brickwork Ratings relies on factual information it receives from issuers and 

underwriters and from other sources Brickwork Ratings believes to be credible.  Brickwork Ratings conducts a reasonable investigation of the factual 

information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that information from independent 

sources, to the extent such sources are available for a given security or in a given jurisdiction.  The manner of Brickwork Ratings’ factual investigation 

and the scope of the third-party verification it obtains will vary depending on the nature of the rated security and its issuer, the requirements and 

practices in the jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public 

information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, 

agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the 

availability of independent and competent third-party verification sources with respect to the particular security or in the particular jurisdiction of the 

issuer, and a variety of other factors.  Users of Brickwork Ratings’ ratings should understand that neither an enhanced factual investigation nor any 

third-party verification can ensure that all of the information Brickwork Ratings relies on in connection with a rating will be accurate and 

complete.  Ultimately, the issuer and its advisers are responsible for the accuracy of the information they provide to Brickwork Ratings and to the 

market in offering documents and other reports.  In issuing its ratings Brickwork Ratings must rely on the work of experts, including independent 

auditors with respect to financial statements and attorneys with respect to legal and tax matters.  Further, ratings are inherently forward-looking and 

embody assumptions and predictions about future events that by their nature cannot be verified as facts.  As a result, despite any verification of current 

facts, ratings can be affected by future events or conditions that were not anticipated at the time a rating was issued or affirmed. 

THE INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT ANY REPRESENTATION OR WARRANTY OF ANY KIND.  A Brickwork Ratings rating is 

an opinion as to the creditworthiness of a security.  This opinion is based on established criteria and methodologies that Brickwork Ratings is 

continuously evaluating and updating.  Therefore, ratings are the collective work product of Brickwork Ratings and no individual, or group of individuals, 

is solely responsible for a rating.   The rating does not address the risk of loss due to risks other than credit risk, unless such risk is specifically 

mentioned.  Brickwork Ratings is not engaged in the offer or sale of any security.  All Brickwork Ratings reports have shared authorship.  Individuals 

identified in a Brickwork Ratings report were involved in, but are not solely responsible for, the opinions stated therein.  The individuals are named for 

contact purposes only. A report providing a Brickwork Ratings rating is neither a prospectus nor a substitute for the information assembled, verified 

and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or withdrawn at any time, 

for any reason in the sole discretion of Brickwork Ratings.  Brickwork Ratings does not provide investment advice of any sort.  Ratings are not a 

recommendation to buy, sell, or hold any security.  Ratings do not comment on the adequacy of market price, the suitability of any security for a 

particular investor, or the tax-exempt nature or taxability of payments made in respect to any security.  Neither Brickwork Ratings nor its affiliates, 

third party providers, as well as their directors, officers, shareholders, employees or agents (collectively, “BWR Reps”) guarantee the accuracy, 

completeness or adequacy of the Report, and no BWR Reps shall have any liability for any errors, omissions, or interruptions therein, regardless of the 

cause, or for the results obtained from the use of any part of this publication. In no event shall any BWR Reps be liable to any party for any direct, 

indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without 

limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of the Report even if advised of the possibility of 

such damages. Brickwork Ratings receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities. 


